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Short Form Prospectus and
Investment Statement

30 May 2008

Pro rata renounceable rights issue by Sealegs Corporation Limited to Eligible
Shareholders of up to 13,188,587 ordinary shares at an issue price of
25 cents each.
The offer closes at 5.00 pm, on 27 June 2008.

This Offer Document is an important document and requires early attention.
It should be read carefully.
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Important Information

(The information in this section is required under the Securities Act 1978).

Investment decisions are very important. They often have long-term consequences. Read all
documents carefully. Ask questions. Seek advice before committing yourself.

Choosing an investment

When deciding whether to invest, consider carefully the answers to the following questions that can be
found on the pages noted below:

Page
What sort of investment is this? 15
Who is involved in providing it for me? 15
How much do | pay? 16
What are the charges? 16
What returns will | get? 17
What are my risks? 18
Can the investment be altered? 19
How do I cash in my investment? 19
Who do | contact with enquiries about my investment? 20
Is there anyone to whom | can complain if | have problems with the investment? 21
What other information can | obtain about this investment? 21

In addition to the information in this document, important information can be found in the current
registered prospectus for the investment. You are entitled to a copy of that prospectus on request.*

*This is the wording required by Schedule 3D of the Securities Regulations 1983 which contemplates a separate investment
statement and prospectus. For this Offer, the two documents have been combined, and accordingly the prospectus available on

request is identical to this Offer Document.
Engaging an investment adviser

An investment adviser must give you a written statement that contains information about the adviser
and his or her ability to give advice. You are strongly encouraged to read that document and consider
the information in it when deciding whether or not to engage an adviser.

Tell the adviser what the purpose of your investment is. This is important because different investments
are suitable for different purposes, and carry different levels of risk.

The written statement should contain important information about the adviser, including T

1 relevant experience and qualifications, and whether dispute resolution facilities are available to
you; and

1 what types of investments the adviser gives advice about; and

1 whether the advice is limited to investments offered by 1 or more particular financial institutions;
and

1 information that may be relevant to the adviseris character, including certain criminal
convictions, bankruptcy, any adverse findings by a court against the adviser in a professional
capacity, and whether the adviser has been expelled from, or prohibited from joining, a
professional body; and



f any relationships likely to give rise to a conflict of interest.

The adviser must also tell you about fees and remuneration before giving advice about an investment.

The information about fees and remuneration must include T
{1 the nature and level of the fees you will be charged for receiving the advice; and
' whether the adviser will or may receive a commission or other benefit from advising you.

An investment adviser commits an offence if he or she does not provide you with the information
required.

This document is an Investment Statement for the purposes of the Securities Act 1978
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Important Notice

Important Document

This Offer Document contains an Offer of renounceable rights to Eligible Shareholders. You may
choose to sell (renounce) any Rights which you do not accept. Any Rights you choose not to accept or
renounce will lapse, and you will receive no benefit from them. It is therefore important that you take
action to either accept or renounce any Rights offered to you.

No Guarantee

No persons named or referred to in this Offer Document or any other person guarantees the New
Shares to be issued pursuant to the Offer, or any return on the New Shares or the Rights.

Overseas Persons

This Offer is not available to Overseas Persons, being Shareholders with registered addresses outside
New Zealand, whose names appear on the Companyis share register as at the close of trading on the
Record Date.

In accordance with Listing Rule 7.3.4(g), Sealegs is of the view that it is unduly onerous to make the
Offer to Overseas Persons having regard to the costs associated with complying with overseas legal
and regulatory requirements. In the case of Rights, Listing Rule 7.3.4(g) requires Sealegs to arrange
the sale of such Rights and to account to Overseas Persons for the net proceeds of that sale. In this
case, the Rights are instead issued to a nominee who will endeavour to sell those Rights, hold the
proceeds on trust, and account to Overseas Persons on a pro rata basis for the proceeds net of costs.

No person receiving a copy of this Offer Document or Letter of Entitlement and Acceptance Form
outside New Zealand may treat either of them as an offer, or invitation to that person to subscribe
unless in the relevant territory such an offer or invitation could lawfully be made to that person and the
relevant document could be lawfully used without contravention of any registration or other legal
requirements.

Any person outside New Zealand wishing to subscribe for the New Shares must satisfy themselves as
to the full observance of the laws of the relevant jurisdiction, including the obtaining of any requisite
governmental or other consents.

Persons resident outside New Zealand should consult their professional adviser as to whether they
require any governmental or other consent or need to observe any other formalities before applying for
the New Shares.

Receipt of the Offer Document and/or Letter of Entitlement and Acceptance Form will not constitute an
offer in those jurisdictions in which it would be unlawful to make such an offer or invitation. The
Company prohibits the sending of this Offer Document and/or Letter of Entitlement and Acceptance
Form into any such jurisdictions and reserves the right to refuse to issue any New Shares if it believes
to do so would violate the applicable legal and regulatory requirements. Unless otherwise agreed with
the Company, each person subscribing for any New Shares the subject of this Offer shall be deemed to
represent that he or she is not in a jurisdiction which prohibits the making of an offer of this kind and is
not acting for the account or benefit of a person in such jurisdiction.

NZSX Listing

Application has been made to NZX for permission to list the Rights, and all requirements of the NZX
relating thereto that can be complied with on or before the date of this Offer Document have duly been
complied with. However, the NZX accepts no responsibility for any statement in this Offer Document.
Quotation of the Rights is expected to occur on the NZSX on 3 June 2008 under the NZX code SLGRB.



The New Shares have been accepted for listing by NZX and will be quoted upon completion of
allotment procedures. However, he NZX accepts no responsibility for any statement in this Offer
Document. The New Shares will be able to be traded through FASTER in the same manner as the
Existing Shares.

How to Apply
Eligible Shareholders are encouraged to submit their acceptances as soon as possible acceptances
must be received before 5:00pm on 27 June 2008. Details are about how to accept this offer are set

out on page 10 of this Offer Document.

If you are in any doubt as to how to deal with this document, please consult a Primary Market
Participant or your financial or legal adviser immediately.

Definitions

A number of terms used in this Offer Document have defined meanings which are contained in the
Glossary at the back of this Offer Document.

Key Dates
Record Date to determine entitlements 30 May 2008
Offer Document and Letters of Entitlement sent to Eligible 3 June 2008
Shareholders
Offer opens 3 June 2008
Existing Shares quoted ex-entitlements and Rights trading 3 June 2008
commences on NZSX
Rights trading on NZSX ends 25 June 2008
Offer Closes - last day for receipt of applications and 27 June 2008
renunciations with payment
Allotment of New Shares and issue of FASTER statements for | 4 July 2008
New Shares completed
Trading commences for New Shares on NZSX 4 July 2008
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Registration

A copy of this Offer Document signed by or on behalf of the directors of Sealegs Corporation Limited,
having endorsed thereon or attached thereto, all documents, information, certificates and other matters
required to be so attached or endorsed by Section 41 of the Securities Act 1978 (being a copy of the
Companyis 2008 annual report and an acknowledgement from NZX to the effect that application has
been made for permission to list the Rights) has been delivered to the Registrar of Companies for
registration under Section 42 of the Securities Act 1978 on 30 May 2008.




Chairmanis Letter

Dear Shareholder,

The material attached sets out the terms of a renounceable Rights Issue for you to consider. The
Rights Issue seeks to raise just over $3 million to fund the next stage of the Companyis growth and
development.

The Company has now completed 4 years of trading with much success. Demand continues to outstrip
supply and overseas interest continues to be very strong.

The marketing of Sealegs overseas is at a formative stage. We now need to invest to promote Sealegs
outside New Zealand and to develop and then support distribution channels.

The capital that the Company aims to secure through the Rights Issue will be used to fund working
capital and investment in margin improving initiatives, in-house manufacturing resource, product
development, and international expansion.

The value of the Rights Issue was restricted by the Companyis gross asset position in that it could not
raise more than 50% of the Companyis gross asset value without Shareholder consent to a major
transaction.

The Board has decided to boost the capital of the Company by way of a Rights Issue to existing
shareholders rather than a placement as this is fairer to our loyal shareholders. The Board invites
shareholders to consider the material in this package carefully and to seek independent advice if
needed.

Yours sincerely

@C&w/f

James Hill
Chairman



Main Terms of the Offer

The Issuer

The issuer of the New Shares is Sealegs Corporation Limited, a company incorporated in New
Zealand. The Companysis registered office is 233 Bush Road, Albany, Auckland.

The Offer

This Offer Document relates to a pro rata renounceable Rights Issue by Sealegs of 13,188,587
New Shares at an issue price of 25 cents each to Eligible Shareholders. The issue price for the
New Shares is payable in full by Eligible Shareholders on acceptance of the Offer.

The New Shares are being offered to Eligible Shareholders on the basis of one New Share for
every five Existing Shares held on the Record Date. Fractional entitiements will be rounded
down to the next whole number. The proceeds from the issue of the New Shares will enable
the Company to pursue the full commercialisation of its products in key international markets.

The holder of any Shares purchased after 5.00 pm on the Record Date will not qualify to
participate in the Offer in respect of those Shares.

If you have sold your Shares in the Company on or before the Record Date, please send this
Offer Document and the enclosures to the Organising Broker, Primary Market Patrticipant or
other person or sharebroker through whom you made the sale, requesting that they be
forwarded to the new Shareholder.

Price

The consideration for each New Share offered is 25 cents, payable in full on application. The
total value of the New Shares offered is $3,297,146.70.

There is no consideration payable for the Rights.

Entitlement

The extent of each Eligible Shareholderis entitlement to subscribe for New Shares is recorded
on the Letter of Entitlement and Acceptance Form accompanying this Offer Document.
Fractional entitlements to New Shares have been rounded down to the next whole number.

Each Eligible Shareholder has an entitlement to subscribe for one fully paid ordinary New Share
for every five Existing Shares held at the Record Date.

Entitlements to Rights have not been scaled to any minimum amount.

Ranking of New Shares

The New Shares will be issued fully paid and will rank equally in respect of all other Shares. As
such, every New Share will be entitled to one vote on a poll at a meeting of Shareholders, and
the right to an equal share in any dividends authorised by the Board, and on any distribution of
the surplus assets of the Company.

Rights Trading

The Rights are renounceable, which means that Eligible Shareholders who do not wish to
subscribe for some or all of the New Shares may sell (renounce) or otherwise transfer their
rights to all or any part of their entitlement. If you decide not to accept all or part of your Rights,
you may choose to sell (renounce) all or some of your Rights rather than allow them to lapse.
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Any Rights which you choose not to accept or renounce will lapse and you will receive no
benefit.

Rights may be traded by contacting a Primary Market Participant. Rights trading on the NZSX
commences on 3 June 2008 and will cease at the close of trading on 25 June 2008. Trading via
a Primary Market Participant will be effected through the FASTER system. Tradability will
depend on there being a demand from prospective purchasers of the rights.

Please refer to the iHow to Deal with Your Rights Entitlement) section contained on page 10 for
detail on action to be taken in respect of the Offer.

Lodgement of Renunciations

Primary Market Participants will be required to lodge renunciations with Computershare
Investor Services Limited not later than 5.00 pm on the Closing Date.

If before 5.00 pm on the Closing Date both an acceptance and a renunciation by the offeree in
respect of the same rights are received, the renunciation will be given effect in priority to the
acceptance.

No Guarantee

No person named in this Offer Document, nor any other person, guarantees payment of any
moneys payable in respect of the New Shares to be issued pursuant to this Offer Document,
nor in respect of the Existing Shares.

Allotment and Mailing of Statements

Allocation and allotment of New Shares is expected to be made on 4 July 2008 based on
applications received by the Closing Date and for which payment has cleared prior to the
Allotment Date. Statements for New Shares will be sent to subscribers as soon as practicable
after the Closing Date but in any event allotment will be completed, and statements for new
shares will be sent to shareholders, no later than five business days after the Closing Date.

Until the New Shares are allotted, Sealegs will hold the application monies on trust for each
applicant in a bank account. Any interest earned on application monies will be retained by
Sealegs. If the Offer does not proceed, all application monies will be returned as soon as
practicable to applicants, without interest.

Listing of New Shares and Rights

The New Shares have been accepted for listing by NZX and will be quoted upon completion of
the allotment procedures. However, NZX accepts no responsibility for any statement in the
Offer Document.

Application has been made to NZX for permission to list the Rights and all the requirements of
NZzX related thereto that can be complied with on or before the date of this Offer Document
have been duly complied with. However, NZX accepts no responsibility for any statements in
this Offer Document.

Minimum Subscription

The Directors have not set a minimum level of subscriptions for the Offer to proceed.

Under Listing Rule 7.3.4(c), the Board will be entitled to offer any fishortfallo to other persons on
terms (including as to price) not materially more favourable than the terms of the Offer.

Underwriting

The Offer is not underwritten.



How to Deal with Your Rights Entitlement

The Letter of Entitlement and Acceptance Form (found in the back of this Offer Document) sets out the
number of Rights to which you are entitled.

The Rights are renounceable which means that Eligible Shareholders who do not wish to take up all of
their entitlements may subscribe for only those Rights they wish to acquire and renounce and sell the
balance. Those Rights can be traded on the NZSX.

If you are interested in acquiring more New Shares than the number set out in the Letter of Entitlement
and Acceptance Form enclosed with this Offer Document, you may buy Rights on market. Please
contact a Primary Market Participant once Rights trading commences but before the Closing Date.
Trading of Rights will commence on NZSX on 3 June 2008 and will cease on 25 June 2008. Those
Rights may be sold on NZSX between these dates should you choose not to accept your full
entitlement.

Listed below are the steps to be taken if you wish to:

1 Accept your entitlement in full; or

1  Sell your entitlement in full; or

1  Accept part of your entittement and sell the balance.

How to accept your entitlement in full

If you want to accept ALL of your entitlement, you should:

f  Complete the enclosed Letter of Entitlement and Acceptance Form; and

!  Send your completed Letter of Entitlement and Acceptance Form together with your cheque made
payable to fiSealegs Rights Issuet and crossed fiNot Transferableo for the amount of the
acceptance money shown on your Letter of Entitlement and Acceptance Form, to the Companyis
Share Registrar, the Organising Broker, any Primary Market Participant or any other channel
approved by NZX, in time to allow those parties to forward the documentation to the Share
Registrar prior to the Closing Date.

The completed Letter of Entitlement and Acceptance Form and payment must be received by the
Share Registrar not later than 5.00 pm 27 June 2008.

How to sell your entitlement in full

If you want to sell ALL of your entitlement, your Rights may be sold on NZSX through a Primary Market
Participant. If you wish to sell ALL of that entitlement you should:

! Instruct a Primary Market Participant to sell the number of Rights specified on your Letter of
Entitlement and Acceptance Form. You will need to provide your Common Shareholder Number.

f  Rights may only be traded in the period between 3 June 2008 and 25 June 2008.

It is not certain that you will be able to sell your Rights. This will depend on the volume of Rights
offered for sale and purchase and the price at which you are seeking to sell your Rights.

If you wish to sell your Rights, you must do so before the Rights trading ceases on 25 June
2008.
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How to accept part of your entitlement only

If you wish to take up part of your entitlement and sell the balance of that entittlement on the NZSX
through a Primary Market Participant, you should:

f  Instruct a Primary Market Participant to sell the number of Rights you wish to renounce. You will
need to provide your Common Shareholder Number.

f Complete the enclosed Letter of Entitlement and Acceptance Form for the number of New Shares
you wish to accept.

' Send your completed Letter of Entitlement and Acceptance Form, together with your cheque for
payment in full for the number of New Shares you have decided to accept directly to the Primary
Market Participant through whom you sold your Rights.

!  Rights may only be traded in the period between 3 June 2008 and 25 June 2008.

If you wish to sell any of your Rights, you must do so before the Rights trading ceases on 25
June 2008.

If a renunciation and an acceptance are given by a Shareholder in relation to the same Rights,
effect shall be given to the renunciation in priority to the acceptance.

Method of Payment of New Shares

Cheques and drafts should be made payable to fiSealegs Rights Issuet and crossed fiNot Transferableo.

Please do NOT forward any Cash. Receipts for payment will not be issued.

Payment will only be accepted in New Zealand currency as follows:

' Personal cheque drawn on and payable at any New Zealand bank;

f  Bank cheque issued by and payable at any New Zealand bank; or

f  Bank draft drawn on and payable at any New Zealand bank.

If you do nothing, you will not get any New Shares. The Directors recommend that you accept
all or part of your entitlement. However, if you wish to sell any of your Rights, you must do so
before Rights trading ceases on 25 June 2008.

Allotment and Mailing of Statements

Shareholders who apply for New Shares in excess of the number to which they are entitled will not be
allocated the excess applied for. If you are interested in acquiring more New Shares than the number
set out in the Letter of Entittement and Acceptance Form enclosed with this Offer Document, you may
buy Rights on market. Please contact a Primary Market Participant once Rights trading commences
but before the Closing Date.

Any amounts exceeding the consideration payable for New Shares allotted will be repaid to the
applicant by cheque within five working days of the allotment of New Shares. No interest will be
payable on surplus funds returned to applicants.

The New Shares will be allotted, and statements for New Shares sent to the applicants, as soon as

practicable after the Offer closes but, in any event, allotment will be completed no later than 4 July
2008.
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Background to the Rights Issue

The Sealegs Business

Sealegs Corporation Limited was incorporated under the Companies Act 1993 on 16 July 1987. Its
registered number is 345055.

Sealegs Corporation owns 100% of Sealegs International Limited, the worldis leading manufacturer of
amphibious boats (based on Sealegsé own research). Sealegs International Limited has its office in
Albany, Auckland and the Sealegs Amphibious boats are built in Aucklandis North Shore. Sealegs
amphibious boats are used by customers in New Zealand, Australia, France, the United Kingdom,
South Korea, Malaysia, Ireland, Hong Kong, Thailand, Belgium, the United Arab Emirates and the
United States.

The Group has developed amphibious boats with motorised and retractable wheels that are able to be
driven into and out of the water. The primary boats in production and being sold are a 6.1 and 7.1

metre rigid inflatable with motorised wheels which give a user variable speeds of 0 T 10 kilometres per
hour on land. Further to this, the Company sells and manufactures an all aluminium 6.1 metre D-Tube.

The boat can be driven down a boat ramp or beach and into water. Once in the water, the wheels are
retracted, and the boat is driven and used on water as normal. When approaching land, and while the
boat is still in the water, the wheels are lowered and the boat is driven out of the water and up onto the
beach. The Sealegs system uses fully submersible components and is salt water compatible.

The Company has been trading for 4 years and in that time averaged revenue growth in excess of 75%
per annum recording the following revenues:

Year Ending Actual
31 March Revenue*
2005 $1.2M
2006 $2.7M
2007 $5.0M
2008 $9.6M

* The actual revenue figures have been taken from the audited financial statements for the Company for the stated periods.

The Company has a staff in excess of 50 people and has two factories in Aucklandis North Shore. The
first factory focuses on the fabrication of the all aluminium hulls and the second on the final assembly.
Sealegs is managed by two proven entrepreneurs, David McKee Wright and Maurice Bryham. David
manages building the Company and Maurice oversees research and development.

The Company has patents pending internationally and issued patents in New Zealand, USA, South
Africa and Malaysia. Management are building a strategy based on the Companysis intellectual property
and will commit on-going capital to its maintenance.

Further to the investment in intellectual property the Company has invested heavily in the model and
production, with several boat models not yet released to the market.

Since being introduced to the market in March 2004, Sealegs has revolutionized the convenience and
enjoyment of small boating at waterfront residences and as luxury yacht tenders. Further applications
for the amphibious boat could be:

1. In situations where getting in and out on the water as quickly and easily as possible is
paramount - for pure convenience or in emergency roles.

2. When you can't be bothered with the hassles of trailer boating - Getting wet, waiting for boat
ramp access, parking the trailer etc.
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3. Applications where young children are safer in the boat during launching and retrieving.

4. Applications where aged people wish to enjoy boating but may not be able to manhandle the
boat during conventional trailer launching/retrieval.

5. Military, rescue and emergency response also hold much potential.

The Company has been working to a strategic plan which in summary is as follows:

1 2 3 4 5 6 7
Concept Market Production Market Volume Sales & International
Development Feedback Prototype Seeding Manufacturing Marketing Expansion
Concept Boat Boat Shows R&D Initial Sales Quality Focus Build Sales Grow
Company

T

We are here

The Company has successfully completed stages 1 to 5 and is preparing to move onto stage 6 which is
the primary reason for the Companyis decision to make this offer.

Use of Proceeds

The Offer is expected to raise up to a maximum of $3,297,146.70. The value of the Rights Issue was
restricted by the Companyis gross asset position for the year ended 31 March 2008 in that it could not
raise more than 50% of the Companyis gross asset value without Shareholder consent to a major
transaction.

In order to fund some immediate capital requirements, the Company may make a private placement to
one or more professional investors in the short term (and possibly prior to the Closing Date). However,
no placements will be made before Record Date so there will be no entitlement for these investors to
participate in this Offer.

The proceeds of this offer will be used to fund the expansion of the business generally and for the
following specific purposes:

1 Increase in-house manufacturing resource
! Margin improving initiatives
1 Product development

{1 International expansion.

In house Manufacturing Resource

The Company to date has employed the use of numerous external contractors to manufacture the boats
to enable the Company to focus on design and assembly. This approach had the positive effect of
leveraging the existing experience in the market whilst building our own. Given we are now becoming
one of the larger marine manufacturers in New Zealand by boat volume; we consider the time has come
to bring more of our manufacturing in house. This will require investment in plant, space, stock and
equipment as well as staff. This should result in enhanced control of quality and supply, and should
mean the return on investment in specialised manufacturing processes becomes more attractive.
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Margin Improving Initiatives

The two most significant ways we can improve margin are through cost reduction and design efficiency.
Cost reduction is best achieved through the employment of cash as working capital to bulk purchase.
As a result of moving into the new factory, the Company can now store bulk material but as yet cannot
afford the considerable working capital required to fund bulk purchasing.

The second margin improving initiative is reducing cost by simplifying design. The boats currently have
over 500 components. An effort to reduce this count through design would result in production
efficiencies and cost reduction. Further to this, margin could be improved by making things differently
for example, casting the legs versus fabricating the legs.

Product Development

The high volume production efficient boat remains an influential project. In recent times the focus on

this initiative has been reduced due to the sales demand of the current models. Further, the resource
originally allocated for the design of the Project X boat has been redeployed to reduce the work load

created from the success of the original models. Project X will be designed with cost and production
efficiency in mind and will also leverage the experience of the existing aluminium boats.

In order to maintain the focus on this critically important project a team needs to be created that is
solely responsible for its design and release. Money raised from this Rights Issue will assist with this
project which will subsequently enable the Company to scale more effectively.

International Expansion

The Company has done very well to enter the markets it has and has done so relatively cheaply. The
USA remains the largest untapped market and to enter successfully will require public relations,
advertising and local staff. Further to this, service centres will need to be established to give potential

customers comfort when considering their purchase.

We plan to enter the USA professionally and according to a plan. That plan requires money be invested
up front in order to establish a strong brand and delivery of a good financial result.

14



Answers to Important Questions

What sort of investment is this?

This Offer Document relates to a pro rata renounceable Rights Issue by Sealegs Corporation Limited of
up to 13,188,587 New Shares at an issue price of 25 cents per New Share to Eligible Shareholders.

The New Shares are being offered to Eligible Shareholders on the basis of one New Share for every
five fully paid Existing Shares held on the Record Date.

Each Right entitles you to acquire a New Share in Sealegs Corporation Limited from 3 June 2008 up to
5pm on 27 June 2008 at which time it lapses.

The allocation and allotment of New Shares will be made on 4 July 2008 based on applications
received by 5.00 pm on 27 June 2008 and for which payment has cleared prior to the Allotment Date.

The New Shares being offered confer the following rights on their holder:

1 the right to vote (on a poll one vote per Share) at a meeting of Shareholders;

1 the right to participate in dividends on the same basis as other holders of Shares;

)| the right to share in surplus assets in a liquidation on the same basis as other holders of
Shares;

1 the right to receive an annual report and other information required by the Companies Act 1993;
and

1 the other rights conferred by the Companyis constitution and the Companies Act 1993 on

shareholders generally.

Who is involved in providing it for me?

Sealegs Corporation Limited is the issuer of the New Shares being offered. Its registered office is at
233 Bush Road, Albany, Auckland.

The Company was formed on 16 July 1987. Sealegsi principal activity, through its subsidiaries Sealegs
International Limited, is the manufacturer of amphibious boats. It has carried on this activity since 31
August 2002. Further information about the business of the Company is set out on pages 12 to 14 of
this Offer Document.

15



How much do | pay?

Eligible Shareholders at the Record Date will be entitled to the Rights at no cost.

Subscribers for the New Shares being offered must pay 25 cents for each New Share subscribed for by
sending a cheque or bank cheque, or bank draft for the appropriate amount made payable to iSealegs
Rights Issue, crossed fiNot Transferabled and for immediate value, together with their completed Letter
of Entitlement and Acceptance Form to:

!  Computershare Investor Services Limited
Private Bag 92119
Auckland; or

{ the Organising Broker; or
! any Primary Market Participant; or
1 any other channel approved by NZX,

S0 as to be received by the Share Registrar no later than 5.00 pm on 27 June 2008.

The number of New Shares to which each Eligible Shareholder is entitled is set out in the Letter of
Entitlement and Acceptance Form which accompanies this Offer Document.

If a subscriber fails to pay the appropriate amount for the number of New Shares he or she wishes to
subscribe for before 5.00 pm on 27 June 2008, the subscriberis entitlement to participate in the Offer
lapses.

Any amounts exceeding the consideration payable for New Shares allotted will be repaid to the
applicant within 5 working days of the allotment of New Shares. No interest will be payable on surplus
funds returned to applicants.

There is no ficooling-offo period in which subscribers can change their minds once the application for
New Shares has been lodged.

What are the charges?

There are no charges payable by subscribers in respect of the Rights. The only amount you are
required to pay for the New Shares is set out under the heading iHow Much Do | Pay?i, being 25 cents
for each New Share.

It is estimated that the expenses in respect of the Offer will be approximately $100,000. This will cover
printing, postage, legal and stock exchange fees, Organising Broker fees, and share registry expenses.
The Company will pay all expenses associated with the Offer.

A sale of New Shares (following issue and allotment) or Rights will attract brokerage if they are sold

through a sharebroker. The rates of brokerage vary from broker to broker and may be dependent on the
value of the transaction.
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What returns will | get?
Rights

There are no returns payable to you for holding the Rights, other than the market price which may be
available to you from time to time if you decide to sell them on a stock exchange. There is no guarantee
that the Rights will have any value or will be able to be sold. The level of demand for the Rights and the
prevailing relative value of the Existing Shares during the Rights trading period are the key factors
which will determine the value of the Rights.

No return on the Rights is guaranteed, or promised by the Company.
New Shares

A return on the New Shares may be derived by way of dividend or capital gain (in the case of the latter,
either on a sale of the New Shares or upon the distribution of assets in the liquidation of the Company).
The Company does not currently pay dividends. However, this is a matter which is regularly
considered by the Directors.

The key factors which will determine the returns (whether by way of dividend or capital gain) will be the
success of the Board and management in commercialising the Companybs products in an efficient and
cost effective manner. Returns will also be influenced by general economic factors such as interest
rates, exchange rates and general demand for products of this type.

Other key factors that will determine your returns on Rights or New Shares are the market prices for the
Rights and the New Shares; the financial performance of the Company, including its future earnings
cash flow and dividends (if any) and the effect of those on the perceived value of the Companyis
shares; the Boardis dividend policy in respect of the New Shares; and applicable taxes.

No return, in the form of dividend or capital gain on the New Shares, is guaranteed, or promised by the
Company or any other person named in this Offer Document. The dates and frequency at which capital
gains in respect of the New Shares will be either realised or reflected in the price of the Shares, or
dividends on the New Shares will be paid, are unknown. There is no guarantee that the value of the
New or Existing Shares will increase and no person guarantees the New Shares being offered or any
return on them.

The person legally liable to pay returns which are in the nature of capital gains on the New and Existing
Shares will be the person who purchases the Shares in the event of a sale, or the Company in the
event of a distribution upon the liquidation of the Company. The Company is the party legally liable to
pay any dividends which are declared by the Directors and must pay any dividends to those persons
appearing on the share register on the relevant date in proportion to their respective shareholdings.
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Tax

The imposition of tax may affect returns depending on the status of individual investors. If in doubt,
obtain professional advice. Any dividends will be subject to deductions of such withholding taxes as the
law requires.

What are my risks?

All investments carry risk. Prior to subscribing for New Shares you should carefully consider the
following risk factors and other information contained in this Offer Document.

The principal risks in respect of the New Shares are that you may not be able to recoup your initial
investment or may not receive the returns described in the preceding. More specifically, these risks
are that:

1 the price at which you are able to sell your New Shares is less than the price paid due to
changes in market circumstances or for other reasons;

1 you are unable to sell the New Shares;

1 the Company is placed in receivership, liquidation or voluntary administration, statutory
management making it reasonably foreseeable that Shareholders could receive none or only
some, of their initial investment; and

1 the Company failing to generate sufficient profit in order to pay dividends.

In addition, share prices can be adversely affected by prevailing economic conditions, including value of
the New Zealand dollar, inflation rates, and interest rates, irrespective of the Companyis performance.

The New Shares will be fully paid on issue, therefore, there is no risk of an applicant being required to
pay more money in respect of the New Shares than disclosed above. However, it is reasonably
foreseeable that on a sale of the New Shares below the issue price, or on a liquidation of the Company,
where there is insufficient money to repay Shareholders their original subscription moneys, a
Shareholder will receive less than the amount paid to the Company for his or her Shares.

There is a risk that the Company is unable to secure sufficient funding through the Rights Issue and any
placement of Shares to fund the Companyis stated initiatives.

In the event of insolvency, subscribers, as the holders of the Shares, would not normally be liable to pay
money to any person as a result. An exception could occur where a distribution, such as a dividend,
has been made to Shareholders in circumstances where the Company was unable at that time to meet
the solvency test set out in the Companies Act 1993. In that case, a liquidator may call for a return of
such distributions.

In the event of its being put into liquidation or wound up all creditors of the Company are entitled to be
paid in priority to any return of capital to Shareholders. Once all creditors have been paid,
Shareholders rank equally amongst themselves, and are entitled to share in the distribution of any
remaining assets in proportion to their shareholding.
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Special trade factors and risks which may not be known or anticipated by the general public and which
could materially affect the prospects of the Company in relation to the above are:

Specific business risks
The future risks to the company include, but are not limited to:

f The possibility that Sealegs has its intellectual property copied or competitors are otherwise able to
take advantage of the Companysis intellectual property.

f The possibility that Sealegs fails to meet managementis sales expectations.

f The possibility of product failure.

f  Manufacturing hold-ups or product issues that require redesign.

These risks have been assessed by the management of Sealegs and measures have been taken to try
to minimise these risks.

Sealegsi business is very specialised. The Companyis key staff, with their knowledge of the business
and its product, is of great value to the business. Departure of these staff could have a negative
impact on the business.

General economic risk

Sealegs will be exposed to the risk of a general downturn in the New Zealand economy or elsewhere.
This could reduce the value of the business by, for example, reducing Sealegsi potential customer
base in New Zealand or offshore.

Can the investment be altered?

The rights of Shareholders can generally only be altered by special resolution of all Shareholders in
accordance with the Companyis constitution. This requires a 75% majority of Shareholders voting on
the resolution. In limited circumstances rights can be altered by a court order.

The terms and conditions on which Eligible Shareholders may apply for New Shares may be altered by
an amendment to this Offer Document prior to the Closing Date by the Company. Details of any such
amendment must be filed with the Registrar of Companies. However the terms of the Offer cannot be
altered without an applicantis consent after an application has been accepted by the Company. The
Board may change the Closing Date, the Allotment Date and the quotation date in its discretion.

None of the applicant, the Company or any other person has a right to terminate, cancel or surrender
the New Shares, except as set out in the constitution or provided by law.

How do | cash in my investment?

The offer of New Shares is renounceable, meaning that Eligible Shareholders may sell or otherwise
transfer their Rights to all or any part of their entittement. To do so you should follow the procedure set
out under the heading fiHow to Deal with Your Rights Entitlemento on page 10.

The Rights may be traded by contacting a Primary Market Participant. Rights trading on the NZSX
commence on 3 June 2008 and will cease at the close of trading on 25 June 2008. While the Rights are
anticipated to have value and recipients of the Offer are encouraged to sell any Rights they are not
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intending to take up, the Company is unable to predict with certainty whether there will be a market for
the sale of the Rights. New Shares, like Existing Shares, may after issue and allotment, be sold or
transferred by the subscriber at any time on the NZSX.

Subscribers can generally cash in their share investments by selling them through a broker. All of the
Shares are quoted on the NZX and are tradable subject only to compliance with the Companyis
constitution, applicable securities law and regulations, and the development and continuation of an
active trading market. The New Shares have been accepted for listing by NZX and will be quoted upon
completion of the allotment procedures; however the NZX accepts no responsibility for any statement in
this Offer Document. Sealegs is of the opinion that there will be an established market for the sale of
the Shares.

Sales through a broker will attract brokerage at the rates charged by that broker. The rates of
brokerage vary from broker to broker and may be dependent on the value of the transaction. The
Company does not charge fees for registering share transfers.

A subscriber has no right to receive back from the Company the amount subscribed for the New
Shares. Except in circumstances where the Company is being wound up, or alternatively if the
Company seeks to buy back its own shares and the subscriber agrees, or if the minority buy-out rights
specified in section 110 of the Companies Act 1993 applies, none of the Shareholders, the Company, or
any other person has any right to terminate, cancel, surrender, or otherwise make or obtain payment of
the returns from those Shares, other than as referred to under the heading iWhat returns will | get?o.

Who do | contact with enquiries about my investment?
Enquiries about the New Shares may be directed to:

Sealegs Corporation Limited
233 Bush Road

Albany

Auckland

Attention: David McKee Wright
Telephone: 09 414 5542
Facsimile: 09 414 5546

Enquiries concerning the details which may be entered on the share register should be directed to:
Share Registrar

Sealegs Corporation Limited

C/- Computershare Investor Services Limited

Private Bag 92119

Auckland

Telephone: 09 488 8700
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Is there anyone to whom | can complain if | have problems with the investment?
Complaints about the New Shares can be directed to:

Sealegs Corporation Limited
233 Bush Road

Albany

Auckland

Attention: David McKee Wright
Telephone: 09 414 5542
Facsimile: 09 414 5546

There is no ombudsman to whom complaints can be made in relation to the Rights or the Shares
(including the New Shares).

What other information can | obtain about this investment?

Other information about Sealegs, the Rights and the Shares (including the New Shares) is contained or
referred to in this Offer Document and in the financial statements of the Company for the year ended 31
March 2008 (which are contained in the Companyis most recent Annual Report). Copies of these
documents and the Companyis constitution can be obtained, free of charge, upon written request from
Sealegs at 233 Bush Road, Albany, Auckland.

The Offer Document, annual financial statements and other documents of, or relating to, the Company
have been filed on a public register at the Companies Office of the Ministry of Economic Development.
These documents are available for public inspection on the Companyisi file on the Companies Office
website at www.companies.govt.nz (upon payment of any relevant fee) and may be obtained (upon
payment of any relevant fee) by telephoning the Companies Office contact centre on 0508 266 726.

A copy of the following information is available on request from the Company, free of charge:

A The most recent annual report of the Company.

A The most recent financial statements of the Company, including associated documents (such as
the audit report, where those financial statements have been audited).

A The most recent prospectus relating to the New Shares, including associated documents (such as
the documents that were attached to that prospectus when it was delivered for registration or any
certificate extending the life of that prospectus).

A The most recent investment statement relating to the New Shares.

A Any information held by the Company in accordance with and subject to section 178 of the
Companies Act 1993.

All requests for information should be made to Sealegs Corporation Limited, PO Box 303-221 North
Harbour 0751, Auckland.

Shareholders will receive on an annual basis, unless they notify the Company otherwise, a copy of the
most recent annual report for the Company, which will include the audited financial statements and
report on the activities of the Company. In addition, Shareholders will receive interim reports that will
include the unaudited half-yearly financial statements for the Company.
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Lodging the application

To make an application to exercise your entitlement, you need to:

= —a —a —a —a

Read this Offer Document and complete the Letter of Entitlement and Acceptance Form in
accordance with the instructions set out on the reverse of that form

Make sure the Letter of Entitlement and Acceptance Form bears your adviseris stamp if relevant
Fill in all necessary personal details

Complete the number of New Shares you wish to subscribe for

Make sure all applicants have signed the Letter of Entitlement and Acceptance Form as required
If signed by your attorney, complete the certificate of non-revocation of Power of Attorney which is
included in the Letter of Entitlement and Acceptance Form

Make sure your investment cheque is payable to iSealegs Rights Issuet and cross it fiNot
Transferabled

Forward the cheque and the completed Letter of Entitlement and Acceptance Form to the Share
Registrar at:

Computershare Investor Services Limited
Private Bag 92119
Auckland 1020

or to the Organising Broker, any Primary Market Participant or any other channel approved by
NZX, in time to allow those parties to forward the documentation to the Share Registrar prior to
5.00 pm 27 June 2008.

As a listed company, Sealegs is subject to the Listing Rules that require it to immediately notify NZX of
any information of which it is, or becomes, aware concerning the activities and operations of Sealegs
which a reasonable person would expect to have a material effect on the price or value of its listed
securities unless an exception in the Listing Rules applies.
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Statutory Information

The following sets out information required pursuant to Regulation 4 and the First Schedule to the
Securities Regulations 1983, as they apply to offers of equity securities to persons who already hold
equity securities in the issuer.

Main Terms of Offer

Issuer

Sealegs Corporation Limited is the issuer of the Rights and the New Shares offered under this Offer
Document. The Companysis registered office is 233 Bush Road, Albany, Auckland. Further details are
set out on pages 12 to 14.

Brief Description of Securities Offered

A brief description of the Rights and the New Shares is provided on pages 8 and 9 of this Offer
Document.

Maximum Amount of Securities Being Offered
A maximum of 13,188,587 New Shares are being offered under this Offer Document.
Price or Other Consideration to be Paid for the Securities Being Offered

The New Shares are offered under this Offer Document at a price of 25 cents each. No consideration is
payable in respect of the Rights.

Prospects, Forecasts and Risks of the Issuing Group
Trading Prospects

The Company started selling its boats in April 2004 and as at 31 March 2008 sold in excess of 200
boats. The majority of these boats were sold in New Zealand demonstrating a local market. This has
given management the confidence to seek larger global markets.

To date resellers have been appointed in France, United Kingdom, Korea, Malaysia, Italy and Kuwait
and initial market feedback has been positive. International press has been positive and the public
response at international boat shows has been very motivating. Experience in New Zealand suggests
the more boats exposed to the market the greater the sales demand generated. With the placement of
these few international seed units we have initiated public exposure thus increasing the possibility of a
successful international product introduction.

Management is forecasting the next 12 monthsj sales in New Zealand should improve on last year and
international sales should see an increase of over 75% in that period. For the year ended 31 March
2008, total sales were $9.6 million of which international sales were $5.07 million.

Shareholders are referred to the sections entitled iThe Sealegs Businesso on pages 12 to 14 and
fiSpecific business riskso on page 19 and also to the statement appearing below under the heading
fiDirectors{ Statement.

Risk Factors

The key risks for the Company are set out under the sub-headings fiSpecific business risksé and
fiGeneral economic risko within the section entitled iWhat are my risks?0.
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Preliminary and Issue Expenses

The estimated amount of the issue expenses is $100,000. This will cover printing, postage, legal and
stock exchange fees, Organising Broker fees, and share registry expenses.

The Company will pay all expenses associated with the Offer.

Other Terms of Offer and Securities

All other terms of the Offer, and all terms of the New Shares being offered (except those implied by law
and those contained in the Companyts Constitution), are set out in this Offer Document.

Financial Statements

The most recent audited financial statements of the Company are contained in the Companyis 2008
annual report, and were prepared as at 31 March 2008 in accordance with the Financial Reporting Act
1993 and have been registered in accordance with that Act on 30 May 2008. For more detailed
information about Sealegs, please refer to the Companyis website at www.sealegs.com and the website
of NZX www.nzx.com, which provide further background and financial information in relation to the
Company.

Availability of Financial Statements

Further copies of the annual report and the financial statements and reports referred to in the preceding
section can be obtained free of charge on request by any person to whom this Offer is made, or any
person in whose favour a renunciation is duly made from the offices of the Company at 233 Bush Road,
Albany, Auckland.

Directorsi Statement

In the opinion of the Directors, after due enquiry by them, in relation to the period since 31 March 2008
(being the date of the Companyis latest annual financial statements referred to in the Offer Document)
to the date of delivery of the Offer Document for registration, no circumstances have arisen that would
materially adversely affect:

@ The trading or profitability of the Issuing Group;

(b) The value of the assets of the Issuing Group; or

(c) The ability of the Issuing Group to pay its liabilities due within the next 12 months.

Statutory Index

For the purposes of Regulation 5(6) of the Securities Regulations 1983, matters required to be
disclosed in this Offer Document in accordance with Regulation 4 and the First Schedule to those
Regulations are:

Page Number

Main terms of offer 8-9
Prospects and Forecasts 19, 23
Preliminary and Issue expenses 24
Other terms of offer and securities 24

Date of Statement of Financial Position 24
Availability of Financial Statements 24
Directorsi statement 24
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Signing of Offer Document "

92 ffer Document has béen duly signed by each of the Directors or by his d)hly authorised agent:

\\c

CMauncb John B ham or his authprised agent Ronald Ja H or hié authons,ed agent

Wllllahq/Westray Burrell of his auth rised agent . David Kenneth McKee Wrightortis authorised agent
Christophér Stuart chkson or thorised agent
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Glossary

The following definitions are used in this Offer Document and, unless the context otherwise requires, they
have the following meanings:

iAllotment Dated means the date that is within 5 business days after the Closing Date.
fiBoardo means the Board of Directors of the Company.

fiDirectorso means the directors of the Company.

fiCompanyo or iSealegso means Sealegs Corporation Limited.

fiClosing Dated means 27 June 2008, unless varied by the Company in accordance with this Offer
Document.

fiEligible Shareholderso means Shareholders as at the Record Date, excluding Overseas Persons.

fiExisting Shareso means the existing ordinary shares in the Company on issue at the close of trading on the
Record Date.

filssuing Groupd means the Company and its subsidiaries.

fiLetter of Entitlement and Acceptance Formo means the letter of entitiement and acceptance form
accompanying and forming part of this Offer Document.

fiListing Rulest means the NZSX Listing Rules.

fiNew Shareo means a Share to be issued on the exercise of Rights and iNew Shareso has a corresponding
meaning.

fiNZX0 means New Zealand Exchange Limited.
iNZSX0 means the main board equity security market operated by NZX.

fiOffero and fiRights Issued mean the Companyis offer of New Shares to Eligible Shareholders as at the
Record Date as contained in this Offer Document.

fiOffer Documento means this combined short form prospectus and investment statement dated 30 May
2008.

fiOpening Dated means 3 June 2008, unless varied by the Company in accordance with this Offer Document.
fiOorganising Brokero means McDouall Stuart Securities Limited.

fiOverseas Personsi means Shareholders with registered addresses outside New Zealand at the Record
Date.

fiRecord Dated means 30 May 2008.

fiRightso means the renounceable rights to subscribe for New Shares under the Offer.
fiShared means an ordinary share in Sealegs Corporation Limited.

fiShareholderd means the registered holder of Shares on issue.

fiShare Registrardo means Computershare Investor Services Limited

fi$0 means New Zealand dollars unless otherwise specified.

All references to statutes or regulations are to statutes or regulations of New Zealand, unless otherwise
specified in this Offer Document. All references to the time of the day are to New Zealand time.
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